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Commenting on this Exposure Draft  

The Accounting Standards Board (the Board) seeks comment on the Exposure Draft of 

the International Public Sector Accounting Standard Board’s (IPSASB) on Impairment of 

Revalued Assets (ED 136). Comment received on this Exposure Draft will be used in 

formulating a response to the IPSASB. 

Comment should be submitted in writing so as to be received by 31 December 2015. E-

mail responses are preferred. Unless respondents to the Exposure Draft specifically 

request confidentiality, the comment is a matter of public record once the 

pronouncement has been issued. Comment should be addressed to:  

 The Chief Executive Officer   

Accounting Standards Board  

P O Box 74219  

Lynnwood Ridge  

0040  

Fax: +2711 697 0666  

E-mail Address: info@asb.co.za  

Copyright © 2015 by the Accounting Standards Board  

All rights reserved. No part of this publication may be reproduced, stored in a retrieval 

system, or transmitted, in any form or by any means, electronic, mechanical, 

photocopying, recording, or otherwise, without the prior permission of the 

Accounting Standards Board. The approved text is published in the English 

language. 

Permission to reproduce limited extracts from the publication will usually not be withheld.
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Background to this Exposure Draft 

Background and objective of the Exposure Draft 

When the IPSASB developed IPSAS 21 on Impairment of Non-Cash-Generating Assets 

and IPSAS 26 on Impairment of Cash-Generating Assets it considered whether the 

impairment test should apply to assets carried at revalued amounts.  

At that time, the IPSASB indicated that it would not require the application of an 

impairment test to assets (both non-cash-generating and cash-generating assets) that 

are carried at revalued amounts under the revaluation model in IPSAS 17 on Property, 

Plant and Equipment, and IPSAS 31 on Intangible Assets for the following reasons: 

 impairments are taken into account in the valuation of assets because  these assets 

will be revalued with sufficient regularity to ensure that their carrying amount is not 

materially different from their fair value at the reporting date; and 

 the difference between the carrying amount and the fair value less costs to sell will 

be disposal costs which will not be material. 

Therefore, the IPSASB concluded that it would be onerous to impose a requirement to 

test for impairment in addition to the existing requirements in IPSAS 17 and IPSAS 31.  

Based on requests from jurisdictions that apply IPSASs, the IPSASB has reconsidered 

its earlier decision, and is proposing to withdraw the exclusion of revalued assets from 

IPSAS 21 and IPSAS 26.   

The objective of the Exposure Draft is to make amendments to IPSAS 21 and IPSAS 26 

so that assets measured at revalued amounts under the revaluation model in IPSAS 17 

and IPSAS 31 are within the scope of IPSAS 21 and IPSAS 26.  

Impact of the Exposure Draft on the South African environment 

The Board did not support the IPSASB’s views that it would be too onerous to assess 

impairment for revalued assets at each reporting date. As such, the Board disregarded 

the IPSASB’s scope exclusion when it developed the Standards of GRAP on 

impairments. The Board was of the view that entities may not revalue their assets with 

sufficient regularity, due to the cost of revaluing certain public sector assets. Therefore, 

the Standards of GRAP dealing with impairments include revalued assets, and also have 

guidance on the treatment of impairment losses related to such assets as well additional 

disclosures. 

Due process and timetable 

The due process followed by the Board in developing Standards of GRAP is for the 

Board to receive comment on the proposals set out in the Exposure Draft from 
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preparers, users, auditors, standard setters and other parties with an interest in public 

sector financial reporting. Accordingly, all interested parties are invited to provide 

comment.  

Invitation to comment 

Comment is invited by 31 December 2015 on this Exposure Draft. The comment period 

is earlier than the comment date of the international Exposure Draft to enable the Board 

to review and collate the comment received prior to submission to the IPSASB.  

The Board requires that respondents express an overall opinion on whether the 

Exposure Draft, in general, is supported and supplement this opinion with detailed 

comment, whether supportive or critical, on the proposed changes in the Exposure Draft.  

Invitation to comment on specific matter 

The IPSASB invites comment on the following Specific Matter for Comment included 

below: 

Specific Matter for Comment 

The IPSASB proposes to include revalued property, plant and equipment and intangible 

assets within the scope of IPSAS 21 and IPSAS 26 in order to (a) provide information to 

users on impairment losses and reversals to property, plant and equipment and 

intangible assets carried at revalued amounts and (b) clarify that when a revalued asset 

is impaired and an impairment loss is recognised, an entity is not required to revalue the 

entire class of assets to which that item belongs. 

Do you agree with the changes to IPSAS 21 and IPSAS 26 proposed in the ED and the 

consequential amendments to IPSAS 17, and IPSAS 31? If not, please provide your 

reasons. 

Other matters  
As with any other Exposure Draft, comment on any other matter would be welcomed. 

Comment is most helpful if reference is made to a specific paragraph or group of 

paragraphs in your response.  


