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FEEDBACK STATEMENT – ED 195 PROPOSED AMENDMENTS TO THE  

STANDARD OF GRAP ON HERITAGE ASSETS  

This Feedback Statement outlines 

feedback received on the proposed 

Amendments to the Standards of 

GRAP on Heritage Assets (ED 195)  

 

Overview This Feedback Statement outlines feedback received by the Accounting Standards Board 

(hereafter referred to as “the Board”) on ED 195 on Proposed Amendments to the 

Standard of GRAP on Heritage Assets (GRAP 103), and the decisions taken by the Board 

prior to approving the amendments to GRAP 103.    

Consultation process The Board undertook a public consultation process with users of financial statements, 

preparers, auditors, consultants and other interested parties. Engagements were also 

arranged by specific stakeholders to allow greater participation during the comment 

period.  

Supporting material The Board’s analysis of the verbal comments received on ED 195, along with its 

responses thereto.  

Amended Standard of GRAP on Heritage Assets. 

These materials can be accessed on the ASB’s website.  

Next steps The Board will recommend an effective date to the Minister of Finance for the 

amendments to GRAP 103.  
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What we heard 

General support for the 

amendments to GRAP 103  

Respondents welcomed, and generally supported, the amendments proposed to GRAP 103.  

Definition of a heritage asset  

Respondents supported the amendment to better align the definition of a heritage asset in GRAP 103, with the legislative 

explanation of a heritage resource in the National Heritage Resources Act, 1999, and the classification by the South African 

Heritage Resources Agency. The revised definition focuses on assets that have “cultural significance”. GRAP 103 also 

includes an explanation of “cultural significance”, based on the relevant legislation. 

Respondents questioned if the definition of “cultural significance” only includes items that are of a South African origin and 

whether “protected land” can also be a heritage asset.  

The Board noted that items of significance to a particular community or cultural group in South Africa can also meet the 

definition of a heritage assets. Therefore, heritage assets include items of international origin that have relevance to a South 

African community or cultural group. In addition to including a paragraph to explain this application, the basis for conclusions 

has also been expanded to clarify the principle. 

The Board noted that, even though the revised definition of a heritage asset does not specifically refer to “natural and 

environmental items” these are examples of items that could meet the definition of a heritage asset based on their cultural 

significance. As a result, “protected land” could meet the definition of a heritage asset. It was added as an example of a 

heritage asset and the basis for conclusions amended to include a reference to the National Environmental Management 

Protected Areas Act which governs protected land.  
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What we heard 

Disclosure of heritage assets 

borrowed or on loan 

Other than the encouraged disclosure on heritage assets borrowed or on loan, the Board proposed the deletion of other 

encouraged disclosures included in GRAP 103. This proposal was supported by respondents. 

The majority of the respondents supported the proposal for the disclosure of heritage assets borrowed from, or on loan to 

be a mandatory disclosure. A minority number of respondents had  concerns with the proposal and noted that it is onerous 

to keep track of all the arrangements in place in order to present the required information.  

The Board agreed to retain the mandatory disclosure requirements as they will inform accountability and decision-making. 

The Board clarified that this disclosure is limited to arrangements in place at the reporting date. 

Other amendments  
Respondents requested that guidance be included in GRAP 103 on replacing parts of a heritage asset. The Board agreed 

to include this guidance which is based on the equivalent guidance in GRAP 17 on Property, Plant and Equipment.  

Summary of key principles  

Definition of a heritage asset 

An item will be classified as a heritage asset when it has cultural significance and is held indefinitely for the benefit of present 

and future generations. “Cultural significance” means aesthetic, architectural, historical, scientific, social, spiritual, linguistic 

or technological value or significance. A list of assets that could meet the definition of a heritage asset is included in the 

revised Standard.  

The assessment of whether the definition of a heritage asset is met, is based on how management uses the asset.  

The amendments to the definition of a heritage asset are applied retrospectively.  
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Summary of key principles  

Classification of dual purpose 

heritage assets 

All heritage assets are accounted for using GRAP 103, irrespective of whether they have an alternative use. Heritage assets 

are presented as a single line item on the face of the statement of financial position, if material.  

Information about the heritage asset’s significant alternative use is presented in a disclosure note to the financial statements, 

if it is material.   

Heritage assets are not depreciated, but will be assessed for impairment when an impairment indicator is triggered.  

Items of property, plant and equipment that are used with a heritage asset, or that safeguard a heritage asset, are accounted 

for using the applicable Standard of GRAP.  

Amendments relating to the classification of heritage assets are applied retrospectively. When a dual purpose heritage asset 

is reclassified on the effective date of the amendment:  

•  any previously recognised depreciation is adjusted retrospectively against accumulated surplus or deficit;  

• the heritage asset is reclassified at its cost on initial recognition; and  

• the reclassified heritage asset is tested for impairment on the date that the amendment is first applied. 

Determining a reliable value 

for a heritage asset  

Guidance to determine a reliable value for a heritage asset is provided in the following areas: 

(a) Use of peer data – when an entity has no, or insufficient sources of entity-specific data, a value for the heritage asset 

can be determined based on the value of a comparable heritage asset, held by another entity. A heritage asset is 

comparable if it is of a similar nature, demonstrates the similar characteristics and are held under similar conditions as 

the heritage asset being valued. 
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Summary of key principles  

Determining a reliable value 

for a heritage asset 

(continued) 

(b) Variability in the range of reasonable fair value estimates – if the variability in the range of reasonable fair value 

estimates is significant, and the probabilities of the various estimates cannot be reasonably assessed, a fair value 

should not be determined for the heritage asset. . As a result, the heritage asset is not recognised. 

The amendments relating to determining a reliable value for a heritage asset, are applied prospectively. 

Protective rights imposed on 

heritage assets 

Heritage assets may be subjected to protective rights, i.e. ethical, legal and/or statutory obligations that impose prohibitions 

or severe stipulations on a heritage asset’s use, disposal, transfer or exchange. These protective rights should not preclude 

an entity from determining a fair value, because the heritage asset can still be traded in an active market between a willing 

buyer and seller, irrespective of any protective rights.  

The following disclosures should be provided on external protected rights imposed on a heritage asset. or class of heritage 

assets: 

(a) a description of the heritage asset of class of heritage assets on which the protective right is imposed;   

(b) the carrying value of the heritage asset or class of heritage asset on which the protective right is imposed; and  

(c) a description of the protective right.  

These disclosures are required irrespective of whether the heritage asset, or class of heritage asset is recognised.  

On disposal of a heritage asset, or class of heritage assets that are subject to a protective right, the entity provides:  

(a) a description of the heritage asset, or class of heritage assets that were disposed;  

(b) the circumstances that permitted the entity to dispose of the asset; and  

(c) the compensation received, and the amount recognised in the financial statements following the disposal.   
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Summary of key principles  

Protective rights imposed on 

heritage assets (continued) 

Judgement is applied to assess if these disclosures should be provided for individual heritage assets, or for collections of 

similar heritage assets, based on the nature of the heritage asset, or class of heritage assets over which protective rights 

are held. 

The amendments relating to protective rights, including the disclosures, are applied prospectively. 

Re-assessing if a reliable 

value becomes available 

subsequently 

An entity assesses, at each reporting date, if there is an indication that a heritage asset, that did not meet the recognition 

criteria on initial recognition, can subsequent be measured reliably. The following minimum indicators can be considered:  

• Changes in the condition of the heritage asset. 

• Information about the fair value of a heritage asset becomes available. 

• Changes in the demand by the market for a specific heritage asset. 

When a reliable measure becomes available after initial recognition, the heritage asset will be recognised. The resulting 

difference is recognised in surplus or deficit and classified using the relevant Standard of GRAP.  

For the recognised heritage asset, the following information should be disclosed: 

• a description of the heritage asset or class of heritage assets;   

• the events or circumstances that led to a reliable value becoming available; and 

• the value at which the heritage asset or class of heritage assets are recognised.  

The amendments relating to re-assessing if a reliable value becomes available after initial recognition, are applied 

prospectively. 
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Summary of key principles  

Aggregation of individually 

insignificant heritage assets 

Information on heritage assets does not need to be presented and disclosed on an individual basis. An entity may aggregate 

individually insignificant items when it is a more relevant representation of the items’ cultural significance. 

The amendment relating to the aggregation of individually insignificant heritage assets is applied retrospectively.  

Impairment of heritage assets  

Management should assess, at each reporting date, if there is an indication that a heritage asset may be impaired. The 

following indicators may be considered, as a minimum: 

External sources of information: 

• A heritage asset’s market value has declined significantly more than would be expected as a result of the passage of 

time or normal use. 

• An active market is absent.  

• Significant long-term changes, with an adverse effect on the asset, have taken place during the period or will take place 

in the near future, in the technological, legal or government policy environment in which the entity operates. 

Internal sources of information 

• Evidence is available of physical damage or deterioration.  

• Management takes a decision to halt the construction of a heritage asset before it is complete, or in a usable form. 

On triggering an impairment indicator, the heritage asset’s recoverable amount, or recoverable service amount is calculated 

using GRAP 21 on Impairment of Non-cash-generating Assets, or GRAP 26 on Impairment of Cash-generating Assets. Any 

impairment loss is recognised in surplus or deficit.  
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Summary of key principles  

Mandatory disclosures of 

heritage assets borrowed or 

on loan  

The amendments to GRAP 103 introduced a new requirement to disclose heritage assets that are borrowed from, or on 

loan to other entities as at the reporting date. If applicable, the entity: 

(a) provides a description of the heritage asset borrowed from, or on loan to another entity; 

(b) indicates the entity from which the heritage asset is borrowed, or the entity to which the heritage asset is on loan; and  

(c)  share information on the period for which the heritage asset will be borrowed, or on loan.  

Judgement is applied to assess if these disclosures should be provided for individual heritage assets, or collections of similar 

heritage assets. This decision is based on the nature of the heritage assets that are borrowed from, or on loan.  

How to access information   

Access information on the 
ASB and its work 
programme online 

Visit our website on www.asb.co.za 

Access the translated versions of the Standards 

Subscribe to our Newsletter 

Visit the ASB YouTube channel  

 ASB@ASB_SA 

  https://www.linkedin.com/company/accounting-standards-board 

 https://www.facebook.com/AccountingStandardsBoard/ 
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