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N ! Disclaimer

The views and opinions expressed in this
presentation are those of the individual. Official
positions of the ASB on accounting matters are

determined only after extensive due process
and deliberation.



Measurement, including
impairment

Does the calculation of expected credit losses (ECL) involve
statistical, mathematical and actuarial methods? If so, are
accountants equipped with doing the calculations themselves?

What are examples of macro-economic factors and how should
they be considered in obtaining forward-looking information to
assess the credit risk of a financial asset for impairment?




Measurement, including
impairment

Explain "reduction of support" as an indicator of a significant
increase in credit risk. Would this include, for example, when
the National Treasury withholds an equitable share allocation?

In the application of the ECL model, is it appropriate to develop
a provision matrix based primarily on historical credit loss
experience of debtors, and thereafter incorporate forward-

looking information?




Measurement, including
impairment

Should bank accounts that are classified at amortised cost be
assessed for impairment?

Is there a need to consider the effect of discounting on trade
receivables, especially in the municipal environment where
repayment terms are usually 30 days?
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